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) S§
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CERTIFICATE OF PUBLICATION IN PAMPHLET FORM

I, the undersigned, do hereby certify that I am the duly qualified and acting Legal
Director and ex officio Keeper of the Records and Seal of the City of Rockford, Winnebago
and Ogle Counties, Illinois (the “City”), and as such official I am the keeper of the official
journal of proceedings, books, records, minutes and files of the City and of the City Council
(the “City Council”) thereof.

I do further certify that on the 28th day of June 2021 there was published in
pamphlet form, by authority of the City Council, a true, correct and complete copy of
Ordinance No. 2021-120-0 and said resolution was so published on said date readily
available for public inspection and distribution, in sufficient number, at my office as Legal
Director and ex officio Keeper of the Records and Seal located in the City.

IN WITNESS WHEREOF I have affixed hereto my official signature and the seal of

the City, this 28th day of June 2021.

[SEAL] M 1D L/
LEGAL DIRECTORVAND EX OFFICIO
KEEPER OF THE RECORDS AND SEAL




ORDINANCE NO. 2021-120 -O

AN ORDINANCE OF THE CITY OF ROCKFORD, WINNEBAGO AND OGLE
COUNTIES, ILLINOIS, APPROVING THE CITY OF ROCKFORD KISHWAUKEE
AND HARRISON TAX INCREMENT FINANCING DISTRICT REDEVELOPMENT

PROJECT AREA REDEVELOPMENT PLAN AND PROJECT

WHEREAS, the City of Rockford, Winnebago and Ogle Counties, Illinois (the “City”),
is a duly organized and existing municipal corporation created under the provisions of the laws of
the State of Illinois and under the provisions of the Illinois Municipal Code, as from time to time
supplemented and amended; and

WHEREAS, it is desirable and in the best interest of the citizens of the City of Rockford,
Winnebago and Ogle Counties, Illinois, for the City to implement tax increment allocation
financing pursuant to the Tax Increment Allocation Redevelopment Act, 65 ILCS 5/11-74.4-1 et
seq., as amended (the "Act"), for the proposed Kishwaukee and Harrison Tax Increment Financing
District (“Kishwaukee Harrison TIF District) redevelopment plan and redevelopment project (the
"Plan and Project") within the municipal boundaries of the City within a proposed redevelopment
project area (the "Area") described in Section 2(A) of this Ordinance, which Area constitutes in
the aggregate more than one and one-half acres; and

WHEREAS, the City authorized a study in regard to the designation of the Area for the
Kishwaukee Harrison TIF District and the preparation of the Plan in relation thereto; and

WHEREAS, the City made available for public inspection the Plan and Project, with said
Plan containing an eligibility study (or qualifications report) for the Kishwaukee Harrison TIF

District, addressing the tax increment financing eligibility of the Area (the “Eligibility Study”);

and



WHEREAS, the Mayor and City Council of the City (the "Corporate Authorities") desire
to implement tax increment financing pursuant to the Act for the Plan and Project within the
municipal boundaries of the City and within the Area described and depicted in Exhibit A, Exhibit
B, and Exhibit C, each being attached hereto and made part hereof; and

WHEREAS, pursuant to Section 11-74.4-5 of the Act, the Corporate Authorities called a
public hearing relative to the Plan and Project and the designation of the Area as a redevelopment
project area under the Act for May 17, 2021; and

WHEREAS, due notice with respect to such hearing was given pursuant to Section 11-
74.4-5 of the Act, said notice being given to taxing districts and to the Department of Commerce
and Economic Opportunity of the State of Illinois by certified mail on March 30 2021, by
publication on March 25, 2021, and May 1 and May 2, 2021, by certified mail to taxpayers within
the Area on April 30, 2021, and to residential addresses within 750 feet of the boundaries of the
Area on April 30, 2021; and

WHEREAS, the City has heretofore convened a joint review board as required by and in
all respects in compliance with the provisions of the Act; and

WHEREAS, the joint review board met on April 15, 2021, to review the public record,
planning documents and proposed ordinances approving the Plan and Area and consider whether
the Plan and Area satisfy the requirements of the Act; and

WHEREAS, on April 15, 2021, the joint review board considered and approved a
resolution recommending approval of the Area, Plan and the designation of the Area; and

WHEREAS, pursuant to the Act, the Corporate Authorities have waited at least fourteen
(14) days, but not more than (90) days, from the public hearing date to introduce this Ordinance to

the City Council of the City.



WHEREAS, the Corporate Authorities have reviewed the information conceming such
factors presented at the public hearing and have reviewed other studies and are generally informed
of the conditions in the proposed Area that could cause the Area to be a “conservation area” as
defined in the Act; and

WHEREAS, the Corporate Authorities have reviewed the conditions pertaining to lack of
private investment in the proposed Area to determine whether private development would take
place in the proposed Area as a whole without the adoption of the proposed Plan; and

WHEREAS, it is the intent of the Corporate Authorities to utilize the tax increment from
all sources authorized by law; with such revenues to be exclusively utilized for the development
of the Plan within the Area (except as provided in 65 ILCS 5/11-74.4-4(q)); and

WHEREAS, the Area would not reasonably be redeveloped without the use of such
incremental revenues; and

WHEREAS, the Corporate Authorities have reviewed the conditions pertaining to real
property in the proposed Area to determine whether contiguous parcels of real property and
improvements thereon in the proposed Area would be substantially benefited by the proposed Plan
improvements; and

WHEREAS, the Corporate Authorities have reviewed the proposed Plan and Project and
also the existing Comprehensive Plan for development of the City as a whole to determine whether
the proposed Plan and Project conform to the comprehensive planning process of the City.

NOW, THEREFORE, BE IT ORDAINED by the Corporate Authorities of the City of
Rockford, Winnebago and Ogle Counties, Illinois, as follows:

SECTION 1. Recitals. That the above recitals and findings are found to be true and
correct and are hereby incorporated herein and made a part hereof, as if fully set forth in their

entirety.



SECTION 2. Findings. That the Corporate Authorities hereby make the following
findings:

a. The Area is legally described in Exhibit A, a copy of which is attached
hereto and made a part hereof, as if fully set forth in its entirety. The general street location for
the Area is described in Exhibit B, a copy of which is attached hereto and made a part hereof, as
if fully set forth in its entirety. The map of the Area is depicted on Exhibit C, a copy of which is
attached hereto and made a part hereof, as if fully set forth in its entirety.

b. There exist conditions that cause the Area to be subject to designation as a
redevelopment project area under the Act and classified as a “conservation area” as defined in the
Act.

c. The proposed Area on the whole has not been subject to growth and
development through investment by private enterprise and would not be reasonably anticipated to
be developed without the adoption of the Plan.

d. The Area would not reasonably be redeveloped without the tax increment
derived from real property tax incremental revenues, and the increment from such revenues will
be exclusively utilized for the redevelopment as outlined in the Plan within the Area (except as
provided in 65 ILCS 5/11-74.4-4(q));

€. The Plan and Project conform to the comprehensive planning process for
the development of the City as a whole.

f. As set forth in the Plan it is anticipated that all obligations incurred to
finance redevelopment project costs, if any, as defined in the Plan shall be retired within twenty-

three (23) years after the date of adoption of the original Area.



g The parcels of real property in the proposed Area are contiguous, and only
those contiguous parcels of real property and improvements thereon that will be substantially
benefited by the proposed Project improvements are included in the proposed Area.

SECTION 3. Plan and Project Approved. That the Plan and Project, which were the
subject matter of the public hearing held on May 17, 2021, are hereby adopted and approved. A
copy of the Plan and Project is set forth in Exhibit D, a copy of which is attached hereto and made
a part hereof, as if fully set forth in its entirety.

SECTION 4. Severability. This Ordinance, and its parts, is declared to be severable and
if any section, clause, provision, or portion thereof of this Ordinance is declared invalid, the
invalidity thereof shall not affect the validity of any other provisions of this Ordinance which shall
remain in full force and effect.

SECTION 5. Superseder. All ordinances, resolutions, motions, or orders in conflict with
any provision of this Ordinance are, to the extent of such conflict, hereby repealed.

SECTION 6. Effective Date. This Ordinance shall be in full force and effect upon its

passage, approval and publication as provided by law.



PASSED BY THE MAYOR AND THE CITY COUNCIL of the City of Rockford, Illinois,
at a regular meeting thereof on the __21st day.of June , 2021, and approved by me
as Mayor on the same day.

VOTING AYE: LOGEMANN, TUNEBERG, FROST, TORINA, PRUNTY, WILKINS,

HOFFMAN, ROSE, BEACH, QUINONEZ, MEEKS, MCNEELY, BONNE

VOTING NAY:
ABSENT: DURKEE
ABSTAIN:
APPROVED: _June 28 , 2021
P
{
PAlf ipussor—~
AYOR =~
ATTESTED:
ﬂ(‘) I spn ]
LEGAL DIRECTOR
PASSED: 6/21/21 APPROVED: 6/28/21 PUBLISHED: 6/28/21
ATTESTED and FILED in my office this 28th dayof June , 2021, and
published in pamphlet form this 28th dayof June , 2021 by order of the City
Council of the City of Rockford, Illinois.
M10~> O~ [

Legal Director and ex offficio
Keeper of the Records and Seal
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NICHOLAS O. MEYER, Lefal Director
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EXHIBIT A

LEGAL DESCRIPTION

Part of the North Half of Section 2, Township 43 North, Range 1 East of the Third Principal
Meridian and part of the South Half of Section 35, Township 44 North, Range 1 East of the Third
Principal Meridian, bounded and described as follows to-wit: Commencing at the Northeast corner
of Lot 9 as designated upon Plat of Harrison Avenue Subdivision, the Plat of which being recorded
in Book 12 of Plats on page 16 in the Recorder’s Office of Winnebago County, Illinois; thence
East, 50 feet to the Northwest comer of Lot 8 in said Subdivision and the point of beginning for
the following described TIF; thence South, along the East line of South Fifth Street in said
Subdivision, 690 feet to the Southwest corner of Lot 23 in said Subdivision; thence East, along the
North line of Park Court in said Subdivision, 300 feet to the Southeast corner of Lot 40 in said
Subdivision; thence East, 50 feet to the Northwest corner of Lot 41 in said Subdivision; thence
East, along the North line of said Lot 41, a distance of 310 feet to the Northeast corner thereof and
the West line of premises conveyed to the Illinois, lowa and Minnesota Railway Company by
Deed recorded in Book 187 of Deeds on page 336 in said Recorder’s Office; thence North, along
the East lines of Lots 42 and 43 in said Plat, 100.0 feet to the Southeast corner of Lot 44 in said
Plat; thence East, parallel with the North line of said Section 2, a distance of 132.06 feet to a line
which is 15.0 feet East from and parallel with the centerline of track of the Chicago, Milwaukee,
St. Paul and Pacific Railroad Company, as now laid out and used; thence South, along said parallel
line, 43.97 feet; thence South, along said parallel line, 676.28 feet to a line which is 1230.32 feet
distant South from and parallel with the North line of said Section 2; thence East, along said
parallel line, 60.71 feet to a line which is 100.0 feet perpendicularly distant East from and parallel
with the West line of the East Half of the Northeast Quarter of said Section 2; thence South, along
said parallel line, 19.50 feet; thence West, parallel with the North line of said Section 2, a distance
of 60.50 feet to a line 15.0 feet perpendicularly distant East from and parallel with the centerline
of said last mentioned track; thence South, along said parallel line, 39.31 feet; thence West, 139.50
feet to the West line of premises recorded in Book 187 of Deeds on page 336 in said Recorder’s
Office; thence South, along the West line of said last mentioned premises, 1309.22 feet to the
South line of the Northeast Quarter of said Section 2; thence West, along the South line of the
Northeast Quarter of said Section 2, a distance of 10.59 feet to the Northeasterly line of premises
conveyed to the Chicago, Rockford and Northern Railroad Company, as recorded in Book 93 of
Deeds on page 436 in said Recorder’s Office; thence Northwesterly, along said last mentioned
Northeasterly line, 2302.5 feet to the West line of Kishwaukee Street, as now located and laid out;
thence North, along the West line of Kishwaukee Street, 535 feet to a line which is 183.0 feet
South from and parallel with the North line of the Northwest Quarter of said Section 2; thence
West, along said last mentioned parallel line, 369.58 feet to the East line of said last mentioned

Railroad; thence North, along said East line, 250 feet to the North line of Harrison Avenue, as now
located and laid out; thence Easterly and Northeasterly, along the North line of said Harrison
Avenue, 500 feet to the West line of said Kishwaukee Street; thence North, along the West line of
Kishwaukee Street to its intersection with the Westerly production of the Northerly line of Lot 3
as designated upon Plat of Andrew G. Anderson’s Kishwaukee Street Subdivision, the Plat of
which being recorded in Book 14 of Plats on page 91 in said Recorder’s Office; thence East, along
said Westerly production and along the North lines of Lots 3, 19 and 18 in said last mentioned
Plat, 304 feet to the Northeast corner of said Lot 18; thence South, along the East line of said Lot



18, a distance of 124 feet to the North line of Harrison Avenue, as now located and laid out; thence
East, along the North line of said Harrison Avenue, 340 feet to the Northerly production of the
Westerly line of Lot 8 in said Plat of Harrison Avenue Subdivision as aforesaid; thence South,
along said last mentioned line, 66 feet to the point of beginning. Situated in Winnebago County,

Illinois.

HERITAGE ENGINEERING, LTD.
P.O. Box 5145
Rockford, IL 61125

John P. Malburg, L.P.L.S. 035-002224



EXHIBIT B
GENERAL STREET LOCATION

The RPA generally consists of tax parcels on the northeastern, southeastern and southwestern
corners of the intersection of Kishwaukee Avenue and Harrison Avenue. The Study Area is
comprised of a vacated industrial property commonly known as the former Rockford Products
Company Building and its associated parking lots.

The RPA consists of 3 tax parcels that total approximately 38 acres in size excluding right-of-
ways.
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I. Introduction

The City of Rockford, Illinois (the “City”) is a community located in Winnebago County,
approximately 90 miles northwest of the City of Chicago. The City is generally bounded by the
municipalities Belvidere and Cherry Valley to the east, Loves Park and Machesney Park to the
north and Winnebago and Pecatonica to the east. The City’s economy and real estate market is
increasingly intertwined with the metropolitan Chicago area.

The Redevelopement Project Area’s (RPA) history follows the greater history of industrial
development in the City and along the Kishwaukee Avenue Corridor. Rockford Products
Company (RPC) originally began operations as a manufacturer in the early 20" Century as the
City was gainings its repuration as one of the nation’s largest manufacturing centers. RPC
expanded throughout the early 20" Century, eventually becoming a leader in the manufacturing of
aircraft boltes. With its continued success RPC expanded in the mid-1950s by building a facility
located at the instersection of Kishwaukee Avenue and Harrison Avenue. Subsequent expansions
of the facility followed future waves of success.

The company continued to thrive up until the latter half of the 20" Century when confronted with
national an dregional shifts in manufacturing. The final expansion of the facility occurred in 1984
and since that time manufacturing activity at the facility has declined. As activity declined,
mainentance of the property became less regular, ultimately allowing for deterioration of
improvements to set in. The facility was eventually vacated in 2016.

In February 2009 the City completed the Kishwaukee Street Corridor Reviatliation Plan (the
“Subarea Plan”). In this Subarea Plan the importance of developing the Kishwaukee Street
Corridor is established and the RPA is specifically named as a Key Opportunity Zone.
Recognizing the benefits of redevelopment of the RPA and identifying the adverse visual impact
to surrounding properties of growing deterioration and lack of maintenance in the area, the City is
now pursuing strategies for the redevelopment of the area that will return it to its maximum
productive use, integrate the area into the larger community and obtain various community and
economic development goals.

Given the existing conditions of the area the City has determined that the area as a whole would
not be redeveloped in a coordinated manner without the adoption of a Tax Increment Financing
Redevelopment Plan. The City with the assistance of Kane, McKenna and Associates, Inc.
(KMA), has commissioned this Redevelopment Plan to use tax increment financing in order to
alleviate those conditions which deter private investment in the area and to meet redevelopment
goals and objectives.

A. Overview of Tax Increment Financing (TIF)

Tax Increment Financing (TIF) is an economic development tool which uses incremental property
tax revenues to finance eligible redevelopment activities. In the State of Illinois an area can be
designated as a TIF district if it faces certain impediments to redevelopment. At the time of
designation the equalized assessed value of tax parcels within the boundaries of the district are

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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II. Redevelopment Project Area

A. Redevelopment Project Area Summary

The RPA is located in the southern portion of the City of Rockford, Illinois along the Kishwaukee
Avenue Corridor. The surrounding area is primarily characterized by residential, industrial and
commercial land uses.

The RPA generally consists of tax parcels on the northeastern, southeastern and southwestern
comers of the intersection of Kishwaukee Avenue and Harrison Avenue. The Study Area is
comprised of a vacated industrial property commonly known as the former Rockford Products
Company Building and its associated parking lots.

The RPA consists of 3 tax parcels that total approximately 38 acres in size excluding right-of-
ways.

Please see Appendix A of Exhibit 3 for a list of the tax parcels included in the RPA and Exhibit 1
for a visual depiction of the RPA, both of which are attached hereto and made a part hereof.

B. Legal Description of Redevelopment Project Area

The Redevelopment Project Area legal description is attached as Exhibit 2, attached hereto and
made a part hereof.

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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Implementation of the Redevelopment Project will facilitate the accomplishment of these goals
and principles as described in the Comprehensive Plan and Subarea Plan.

B. Redevelopment Project Goals and Objectives

Given the potential public benefits that may be gained from redevelopment of the RPA, efforts
should be made to achieve the following in the RPA:

1.

4.

Reduce or eliminate those adverse impacts described in the TIF Eligibility Report which
deter private investment in the RPA

Return underutilized property located within the RPA to productive use and strengthen and
enhance the City’s tax base

. Provide for high-quality development within the RPA that facilitates community and

economic development goals

Accomplish redevelopment of the RPA over a reasonable time period

These goals may be accomplished by pursuing the following objectives for the RPA:

1.

Provision for the assembly or coordination of private and public property for viable
redevelopment projects

Improvement of public infrastructure systems, where necessary, to facilitate
redevelopment projects

Provision of necessary site preparation including, but not limited to, grading, demolition
and environmental remediation to facilitate redevelopment projects

Facilitation of programs which encourage growth in local employment and which
strengthen the local economy

These objectives may be pursued independently by the City, in conjunction with other units of
government or in private partnership by entering into redevelopment agreements in order to
redevelop existing property or induce new development to locate within the RPA.

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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V.  Assessment of Fiscal Impact on Affected Taxing Districts

It is anticipated that the implementation of this Redevelopment Plan and Project will have a
positive financial impact on the affected taxing districts. Actions to be taken by the City to enhance
the tax base through the implementation of this Redevelopment Plan and Project will also have a
positive impact on the affected taxing districts.

It is anticipated that the RPA will require no increased services from any affected taxing districts
outside of the City. Strategies will be encouraged to promote growth via private investment within
the area, while specific objectives will be geared toward stabilizing the RPA’s existing strengths
and revitalizing the RPA’s redevelopment potential.

Should the City achieve success in attracting private investment which does result in the need for
documented increased services from any taxing districts, the City will consider the declaration of
sufficient surplus funds (which funds are neither expended nor obligated) as provided by the TIF
Act, to assist affected taxing districts in paying the costs for the increased services.

Any surplus funds that may exist will be proportionately shared, based on the appropriate tax rates
for a given year, with the various taxing districts including the City. Prior to any surplus
disbursement, all TIF eligible costs either expended or incurred as an obligation by the City will
be duly accounted for through the administration of the Special Tax Allocation Fund to be
established by the City as provided by the TIF Act.

Any impacts to school districts are expected to be addressed through the utilization of payments
provided by the TIF Act in connection with residential projects receiving TIF funding. Please see
Section VI (D) of this report for more information regarding these payments.

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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VII. Redevelopment Project

A. Redevelopment Activities

The City will implement a coordinated program of actions, which may include, but is not limited
to, the following:

Property Assembly: Property within the RPA may be acquired, assembled and reconfigured
into appropriate redevelopment sites.

Site Preparation, Clearance, and Demolition: Property within the RPA may be improved by
site clearance, excavation, regrading, environmental remediation and demolition.

Public Improvements: Public improvements within the RPA may be provided or repaired to
support the Redevelopment Plan and Project. Examples of such public improvements may
include, but are not limited to: public utilities and infrastructure including roadways, water
mains, sanitary sewer systems, stormwater sewer systems and other stormwater management
and detention facilities, landscaping, lighting, traffic signalization; signage; and other
improvements to the streetscape.

Job Training: Assisting facilities and enterprises located within the RPA in providing job
training assistance. Job training and retraining programs currently available from or through
other governments include, but are not limited to; federal programs, state programs, applicable
local vocational educational programs including community college sponsored programs and
other federal, state, county or non-profit operated programs that are available or will be
developed and initiated over time.

Interest Rate Write-Down: Entering into agreements with property owners/developers
whereby a portion of the interest cost of a construction, renovation or rehabilitation project is
paid for on annual basis out of the Special Tax Allocation Fund of the RPA, in accordance
with the Act.

B. General Land Use Plan

Existing land uses consist of commercial and industrial uses. Existing land uses are shown in
Exhibit 4, attached hereto and made a part hereof.

Intended land uses in the RPA consist of industrial and/or business park uses. Intended land uses
will conform to the City’s Comprehensive Plan. Exhibit 5, attached hercto and made a part of this
Plan designates the intended general land uses in the Redevelopment Project Area.

C. Additional Design and Control Standards

The appropriate design controls as set forth in the City’s Zoning Ordinance, as amended, shall
apply to the RPA.

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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5. Public works and improvements - Costs of the construction of public works or
improvements, including any direct or indirect costs relating to Green Globes or LEED
certified construction elements or construction elements with an equivalent certification,
except that on and after November 1, 1999 redevelopment project costs shall not include
the cost of constructing a new municipal public building principally used to provide offices,
storage space, or conference facilities or vehicle storage, maintenance, or repair for
administrative, public safety, or public works personnel and that is not intended to replace
an existing public building as provided under paragraph (3) of subsection (q) of Section
11-74.4-3 unless either (i) the construction of the new municipal building implements a
redevelopment project that was included in a redevelopment plan that was adopted by the
municipality prior to the effective date of this amendatory Act of the 91% General Assembly
or (ii) the municipality makes a reasonable determination in the redevelopment plan,
supported by information that provided that basis for that determination, that the new
municipal building is required to meet an increase in the need for public safety purposes
anticipated to result from the implementation of the redevelopment plan;

6. Job training - Costs of job training and retraining projects including the costs of ‘welfare
to work” programs implemented by businesses located within the redevelopment project
area;

7 Financing incentives - Financing costs, including but not limited to all necessary and

incidental expenses related to the issuance of obligations and which may include payment
of interest on any obligations issued pursuant to the Act accruing during the estimated
period of construction of any redevelopment project for which such obligations are issued
and for not exceeding 36 months thereafter and including reasonable reserves related
thereto;

8. Capital costs - To the extent the municipality by written agreement accepts and approves
the same, all or a portion of a taxing district’s capital (and additional student tuition) costs
resulting from the redevelopment project necessarily incurred or to be incurred within a
taxing district in furtherance of the objectives of the redevelopment plan and project;

9. School-related costs - For redevelopment project areas designated (or redevelopment
project areas amended to add or increase the number of tax-increment-financing assisted
housing units) on or after November 1, 1999 an elementary, secondary, or unit school
district’s increased costs attributable to assisted housing units located within the
redevelopment project arca for which the developer or redeveloper receives financial
assistance through an agreement with the municipality or because the municipality incurs
the cost of necessary infrastructure improvements within the boundaries of the assisted
housing sites necessary for the completion of that housing as authorized by the Act, and
which costs shall be paid by the municipality from the Special Tax Allocation Fund when
the tax increment revenue is received as a result of the assisted housing units and shall be
calculated annually as follows:

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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Code attributable to these added new students subject to the following
annual limitations:

(1) for unit school district, no more than 40% of the total amount of
property tax increment revenue produced by those housing units that
have received tax increment finance assistance under this Act;

(ii) for elementary school district, no more than 27% of the total amount
of property tax increment revenue produced by those housing units
that have received tax increment finance assistance under this Act;
and

(iii)  for secondary school districts, no more than 13% of the total amount
of property tax increment revenue produced by those housing units
that have received tax increment finance assistance under the Act.

) Any school district in a municipality with a population of 1,000,000,
additional restrictions apply. Any school district seeking payment shall,
after July 1 and before September 30 of each year, provide the municipality
with reasonable evidence to support its claim for reimbursement before the
municipality shall be required to approve or make the payment to the school
district. If the school district fails to provide the information during this
period in any year, it shall forfeit any claim to reimbursement for that year.
School districts may adopt a resolution waiving the right to all or a portion
of the reimbursement otherwise required by the Act. By acceptance of this
reimbursement the school district waives the right to directly or indirectly
set aside, modify, or contest in any manner the establishment of the
redevelopment project area or projects;

10.  Library costs - For redevelopment project arcas designated (or redevelopment project areas
amended to add or increase the number of tax-increment-financing assisted housing units)
on or after January 1, 2005, a public library district’s increased costs attributable to assisted
housing units located within the redevelopment project area for which the developer or
redeveloper receives financial assistance through an agreement with the municipality or
because the municipality incurs the cost of necessary infrastructure improvements within
the boundaries of the assisted housing sites necessary for the completion of that housing as
authorized by this Act shall be paid to the library district by the municipality from the
Special Tax Allocation Fund when the tax increment revenue is received as a result of the
assisted housing units. This paragraph applies only if (i) the library is located in a county
that is subject to the Property Tax Extension Limitation Law or (ii) the library district is
not located in a county that is subject to the Property Tax Extension Limitation Law but
the district is prohibited by any other law from increasing its tax levy rate without a prior
voter referendum.

City of Rockford Kishwaukee and Harrison TIF Redevelopment Plan and Project
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describes the program to be undertaken, including but not limited to the number of
employees to be trained, a description of the training and services to be provided, the
number and type of positions available or to be available, itemized costs of the program
and sources of funds to pay for the same, and the term of agreement. Such costs include,
specifically, the payment by community college districts of costs pursuant to Section 3-37,
3-38, 3-40 and 3-40.1 of the Public Community College Act and by school districts of costs
pursuant to Section 10-22.20a and 10-23.3a of the School Code;

14.  Interest costs — for incurred by a redeveloper related to the construction, renovation or
rehabilitation of a redevelopment project provided that:

a) such costs are to be paid directly from the Special Tax Allocation Fund established
pursuant to the Act;

b) such payments in any one-year may not exceed 30% of the annual interest costs
incurred by the developer pertaining to the redevelopment project during that year;

c) if there are not sufficient funds available in the Special Tax Allocation Fund to
make the payment pursuant to this paragraph then the amounts so due shall accrue
and be payable when sufficient funds are available in the Special Tax Allocation
Fund;

d) the total of such interest payments paid pursuant to the Act may not exceed 30% of
the total (i) cost paid or incurred by the redeveloper for the redevelopment project
plus (ii) redevelopment project costs excluding any property assembly costs and
any relocation costs incurred by a municipality pursuant to the Act;

€) the cost limits set forth in subparagraphs (b) and (d) shall be modified for the
financing of rehabilitated or new housing units for low-income households and very
low-income housecholds, as defined in Section 3 of the Illinois Affordable Housing
Act and the percentage of 75% shall be substituted for 30% in subparagraphs (b)
and (d);

f) Instead of the eligible costs provided by subparagraphs (b) and (d), as modified by
this subparagraph, and notwithstanding any other provisions of the Act to the
contrary, the municipality may pay from tax increment revenues up to 50% of the
cost of construction of new housing units to be occupied by low-income households
and very low-income households as defined in Section 3 of the Illinois Affordable
Housing Act. The cost of construction of those units may be derived from the
proceeds of bonds issued by the municipality under the Act or other constitutional
or statutory authority or from other sources of municipal revenue that may be
reimbursed from tax increment revenues or the proceeds of bonds issued to finance
the construction of that housing. The eligible costs provided under this
subparagraph (f) shall be an eligible cost for the construction, renovation, and
rehabilitation of all low and very low-income housing units, as defined in Section
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redevelopment project area but outside the boundaries of the redevelopment project area
municipality. For purposes of this paragraph, termination means a closing of a retail
operation that is directly related to the opening of the same operation or like retail entity
owned or operated by more than 50% of the original ownership in a redevelopment project
area, but it does not mean closing an operation for reasons beyond the control of the retail
entity, as documented by the retail entity, subject to a reasonable finding by the
municipality that the current location contained inadequate space, has become
economically obsolete, or was no longer a viable location for the retailer or serviceman;

Historic building demolition - No cost shall be a redevelopment project cost in a
redevelopment project area if used to demolish, remove, or substantially modify a historic
resource, after August 26, 2008, unless no prudent and feasible alternative exists. “Historic
Resource” means (i) a place or structure that is included or eligible for inclusion on the
National Register of Historic Places or (ii) a contributing structure in a district on the
National Register of Historic Places. This restriction does not apply to a place or structure
for which demolition, removal, or modification is subject to review by the preservation
agency of a Certified Local Government designated as such by the National Park Service
of the United States Department of the Interior.

If a special service area has been established pursuant to the Special Service Area Tax Act or
Special Service Area Tax Law, then any tax incremental revenues derived from the tax imposed
pursuant to Special Service Area Tax Act or Special Service Area Tax Law may be used within
the redevelopment project area for the purposes permitted by that Act or Law as well as the
purposes permitted by the TIF Act.

Estimated costs are shown on the next page. Adjustments to these cost items may be made without
amendment to the Redevelopment Plan and Project.
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